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SUMMARY 

 
 

Marine Environmental Sciences Consortium 
October 1, 2018 through September 30, 2019 

 
 

Dauphin Island Sea Lab Foundation, Inc. 
October 1, 2018 through September 30, 2019 

 
 
Marine Environmental Sciences Consortium (the “Consortium”), also known as Dauphin 
Island Sea Lab (DISL) provides educational programs in Marine Sciences on both the 
undergraduate and graduate levels.  As a marine laboratory, the DISL’s mission encompasses 
marine science education, marine science research, coastal zone management policy and 
educating the general public through the Estuarium, DISL’s public aquarium.  The DISL 
primarily serves the 23 four-year colleges and universities of Alabama through its college 
summer courses and graduate programs of University Programs (UP).  The Consortium’s 
educational mission also includes Discovery Hall Programs (DHP) which encompasses K-12 
field programs, teacher-training, and public outreach.  DHP also includes the Estuarium which 
focuses solely on the Mobile-Tensaw Estuary System.  The research programs of the DISL 
range from biogeochemistry to oceanography to paleoecology.  The Coastal Policy Center 
offers local government, industry and agency decision makers a range of coastal zone 
management services.  One of the area’s major players in coastal zone management is the 
Mobile Bay National Estuary Program, which falls within the DISL’s numerous programs. 
 
The Dauphin Island Sea Lab Foundation, Inc., was organized as a 501(c) (3) organization as 
defined by the Internal Revenue Service Code of 1954.  The Foundation has been established 
to support the Consortium in its mission to provide wise stewardship of the marine 
environment through education and research. 
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This report presents the results of an audit, the objectives of which were to determine whether 
the financial statements present fairly the financial position and results of financial operations 
and whether the Consortium complied with applicable laws and regulations, including those 
applicable to its major federal financial assistance programs.  This report also presents the 
results of an audit of the Consortium’s component unit, the Foundation, which was audited by 
other auditors.  The Consortium’s audit was conducted in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States, as well as, the requirements of the Department of Examiners of Public 
Accounts under the authority of the Code of Alabama 1975, Section 41-5A-12.  The 
Foundation’s audit was conducted in accordance with auditing standards generally accepted in 
the United States of America.  
 
An unmodified opinion was issued on the basic financial statements of the Consortium  
and its component unit, which means the financial statements present fairly, in all material 
respects, the financial positions and the results of its operations for the fiscal years ending 
September 30, 2019. 
 
There were no findings in the prior audit. 
 
Tests performed during the audit did not disclose any significant instances of noncompliance 
with applicable state laws and regulations. 
 
The following officials/employees were invited to an exit conference to discuss the  
results of this audit:  Dr. John Valentine, Executive Director and David England, Director of 
Financial and Administrative Services.  The following individuals attended the exit conference 
via teleconference:  Dr. John Valentine, Executive Director and David England, Director of 
Financial and Administrative Services.  Representing the Department of Examiners of Public 
Accounts was JoNesia Turner, Examiner. 
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COMMENTS 
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October 1, 2018 through September 30, 2019 

 
 
The Marine Environmental Sciences Consortium (the “Consortium”), also known as Dauphin 
Island Sea Lab (“DISL”), was formally established by Act Number 2432, Acts of Alabama 
1971, page 3890.  The purposes of the Consortium are to provide educational programs in 
Marine Sciences on both the undergraduate and graduate levels; to promote and encourage 
pure and applied research in Marine Sciences and related areas; to promote and encourage 
communication and dialog among those interested in marine sciences; and to do and perform 
all other acts and things which may be necessary or appropriate for the carrying out and 
accomplishment of any and all foregoing objectives.  On May 18, 1972, the Consortium 
acquired a former U. S. Air Force radar base with seven permanent and five temporary 
buildings.  This facility was named the Dauphin Island Sea Lab to distinguish it from the 
Point Aux Pins Estuarine Lab.  The management of the latter was turned over to the 
Consortium by the University of Alabama System as part of a cooperative effort.  The 
Consortium is located on 36 acres on the eastern end of Dauphin Island, a barrier island 
approximately three miles from the mainland and 40 miles south of Mobile, Alabama. 
 
The Consortium is recognized regionally and nationally as a marine science institution of 
growing academic and research distinction.  The management of the Consortium is vested in 
its Board of Directors which is composed of the Chief Executive Officers of the Consortium 
institutions.  The members of the Consortium are:  Alabama A&M University, Alabama State 
University; Athens State University; Auburn University; Auburn University at Montgomery; 
Birmingham Southern College; Huntingdon College; Jacksonville State University; Judson 
College; Samford University; Springhill College; Stillman College; Talladega College; Troy 
University; Tuskegee University; University of Alabama at Birmingham; University of 
Alabama at Huntsville; The University of Alabama in Tuscaloosa; University of Mobile; 
University of Montevallo; University of North Alabama, University of South Alabama; and 
University of West Alabama. 
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The teaching facilities include four classroom/laboratory buildings.  The graduate and 
research programs are housed in the Weise Marine Science Hall, which contains 24,000 
square feet of research labs and office space.  The research vessels available for class and 
research activities include a 65-foot diesel-powered steel hull vessel, a 42-foot fiberglass hull 
vessel, and several outboard (14 to 23 feet) vessels. 
 
The Estuarium/Public aquarium is a 12,500 square foot exhibit hall and living marsh boardwalk 
highlighting the four key habitats of coastal Alabama. 
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Independent Auditor’s Report 

 
 
 

Dr. John F. Valentine, Executive Director 
Marine Environmental Sciences Consortium 
Dauphin Island, Alabama 36528 
 
 
Report on the Financial Statements 
 
We have audited the accompanying basic financial statements of the Marine Environmental 
Sciences Consortium, a component unit of the State of Alabama, as of and for the year ended 
September 30, 2019, and related notes to the financial statements, which collectively comprise 
the Marine Environmental Sciences Consortium’s basic financial statements as listed in the 
table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  
We did not audit the financial statements of Dauphin Island Sea Lab Foundation, Inc., a 
discretely presented component unit, which represents 100% of the total assets, total net assets 
and revenues of the component unit.  Those financial statements, which were prepared in 
accordance with the Financial Reporting Standards of the Financial Accounting Standards 
Board (FASB), were audited by other auditors whose report thereon has been furnished to us, 
and our opinion, insofar as it relates to the amounts included for Dauphin Island Sea Lab 
Foundation, Inc., is based on the report of other auditors.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement.  The financial statements of Dauphin Island Sea Lab 
Foundation, Inc. were not audited in accordance with Government Auditing Standards.  
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An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but  not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.    
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.  
 
Opinion 
 
In our opinion, based on our audit and the report of other auditors, the basic financial 
statements referred to above present fairly, in all material respects, the respective financial 
position of the Marine Environmental Sciences Consortium and the Dauphin Island Sea Lab 
Foundation, Inc., as of September 30, 2019, and the respective  changes in financial position 
and where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis (MD&A), the Schedule of the Consortium’s 
Proportionate Share of the Collective Net Pension Liability, the Schedule of the Consortium’s 
Contributions – Pension, the Schedule of the Consortium’s Proportionate Share of the 
Collective Net Other Postemployment Benefits (OPEB) Liability, and the Schedule of the 
Consortium’s Contributions – Other Postemployment Benefits (OPEB) be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance.  
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For the Year Ended September 30, 2019 

J 

Introduction 
 
The following discussion presents an overview of the financial position and financial 
activities of the Marine Environmental Sciences Consortium (MESC) for the year ended 
September 30, 2019.  This discussion was prepared by MESC’s management and should 
be read in conjunction with the financial statements and notes thereto, which follow. 
MESC’s financial report consists of the following statements: 
 
♦ The Statement of Net Position 
♦ The Statement of Revenues, Expenses, and Changes in Net Position 
♦ The Statement of Cash Flows  
 
These statements are intended to present the financial position, operating activities and 
cash flows of MESC. The Notes to the Financial Statements provide additional information 
that is needed to fully understand the financial statements. 
 
Analysis of Financial Position and Results of Operations 
 
Statement of Net Position 
 
The Statement of Net Position presents the assets, liabilities and net position of MESC as 
of the fiscal year ended September 30, 2019.  The net position is displayed in three parts, 
restricted, unrestricted and net investment in capital assets.  Restricted net position may 
either be expendable or non-expendable and is those assets that are restricted by law or by 
an external donor.  Unrestricted net position, while it is generally designated for specific 
purposes, is available for use by MESC to meet current expenses for any purpose.  The 
Statement of Net Position, along with all of MESC’s basic financial statements, is prepared 
under the accrual basis of accounting, whereby revenues are recognized when the service 
is provided and expenses are recognized when others provide the service to MESC, 
regardless of when cash is exchanged. 
 
From the data presented, readers of the Statement of Net Position are able to determine the 
assets available to continue the operations of MESC.  They are also able to determine how 
much MESC owes to vendors and lending institutions.  Finally, the Statement of Net 
Position provides a picture of the net position (assets minus liabilities) and their availability 
for expenditures by MESC. 
 
Total assets and total liabilities consist of both current and noncurrent portions.  Current 
assets consist of cash and cash equivalents totaling $1,375,573, accounts receivables of 
$2,571,183 and inventories of $170,953.  Liabilities include current and non-current lease 
obligations of $1,145,000.  Unearned revenues totaled $988,268. 
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Statement of Net Position 
For the Year Ended September 30, 2019 

    
 2019 2018 
    
Assets   
  Current Assets $    4,117,709 $    3,950,531 
  Capital Assets, Net 12,885,318 13,251,825 
Total Assets 17,003,027 17,202,356 
    
Deferred Outflow of Resources  
  Pension 1,844,000 1,657,000 
  OPEB 695,377 225,173 
Total Deferred Outflows 2,539,377 1,882,173 
    
Liabilities   
  Current Liabilities 1,845,569 1,857,486 
  Noncurrent Liabilities 14,772,670 13,746,144 
Total Liabilities 16,618,239 15,603,630 
    
Deferred Inflow of Resources   
  Pension 857,000 861,000 
  OPEB 319,800 544,018 
Total Deferred Inflows 1,176,800 1,405,018 
    
Net Position   
  Net Investment in Capital Assets 11,740,318 11,906,825 
  Restricted – Nonexpendable   
  Restricted – Expendable 540,036 643,071 
  Unrestricted (10,532,989) (10,474,015) 
Total Net Position $    1,747,365 $    2,075,881 
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At September 30, 2019 the Consortium reported a liability of $7,439,000 for its 
proportionate share of the collective net pension liability.  The collective net pension 
liability was measured as of September 30, 2018 and the pension liability used to calculate 
the net pension liability was determined by an actuarial valuation as of September 30, 2017. 
The Consortium’s proportion of the collective net pension liability was based on the 
employers’ shares of contributions to the pension plan relative to the total employer 
contributions of all participating TRS employers.  At September 30, 2018 the Consortium’s 
proportion was 0.074816% which is an increase of 0.002206% from its proportion on 
September 30, 2017. 
 
Governmental Accounting Standards Board (GASB) issued Statement Number 75, 
establishing accounting and financial reporting requirements for governmental employers 
who provide Other Postemployment Benefits (OPEB) to their employees through a trust.  
MESC participates in both, the Alabama Public Education Employee’s Health Insurance 
Plan (PEEHIP) and the Teachers’ Retirement System (TRS), it is also included in the 
Alabama Retired Education Employees’ Health Care Trust, and therefore must comply 
with the new reporting requirements.  At September 30, 2019, MESC reported a liability 
of $5,914,853 for its portion of the Collective Net OPEB liability. 
 
Capital assets include those with an acquisition cost of $5,000 or more, and a useful life in 
excess of 1 year.  The consumption of assets follows MESC’s philosophy to use available 
resources to acquire and improve all areas of MESC to better serve its students and the 
public. 
 
Statement of Revenues, Expenses and Changes in Net Position 
 
Changes in total net position as presented on the Statement of Net Position are based on 
the activity presented in the Statement of Revenues, Expenses and Changes in Net Position.  
The purpose of the statement is to present the revenues received by MESC, both operating 
and non-operating, and the expenses paid by MESC, operating and non-operating, and any 
other revenues, expenses, gains and losses received or spent by MESC. 
 
Generally, operating revenues are received for providing goods and services to the various 
customers and constituencies of MESC.  Operating expenses are those expenses paid to 
acquire or produce the goods and services provided in return for the operating revenues, 
and to carry out the mission of the MESC.  Non-operating revenues are revenues received 
for which goods and services are not provided.  For example, state appropriations are non-
operating revenues because they are provided by the Legislature to the institution without 
the Legislature directly receiving commensurate goods and services for those revenues. 
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The Statement of Revenues, Expenses, and Changes in Net Position reflects a decrease of 
$314,559 and a restatement of ($13,957) in net position due to writing off uncollectible 
receivables. 
 

    
Statement of Revenues, Expenses and Changes in Net Position 

For the Year Ended September 30, 2019 
    
 2019 2018 
    
  Operating Revenues $11,669,015 $11,669,330 
  Operating Expenses 17,125,495 16,473,061 
    Operating Loss (5,456,480) (4,803,731) 
    
  Non-operating Revenues 5,173,290 4,672,153 
  Non- operating Expenses 31,369 36,122 
    
    Increase (Decrease) in Net Position (314,559) (167,700) 
    
Net Position – Beginning of the Year 2,075,881 7,414,172 
Restatement (13,957) (5,170,591) 
Net Position – End of the Year $ 1,747,365 $ 2,075,881 
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The chart below displays the operating revenues by type and their relationship to one 
another as discussed in the previous paragraph.  Non-Federal Grants and Contracts 
represent the largest source of Operating Revenues.  The largest source of non-operating 
revenues is the State Appropriation. MESC annually receives a State Appropriation as a 
separate line item in the State of Alabama Education Trust Fund budget. The State 
Appropriation for fiscal year 2019 totaled $ 4,955,262.   Of this, $76,088 was earmarked 
for Mobile Bay National Estuary Program, a division of MESC/Dauphin Island Sea Lab, 
and $76,088 was earmarked for the Mississippi-Alabama Sea Grant Consortium, making 
the net appropriation available to MESC $ 4,803,086. 
 

 
  



Management’s Discussion and Analysis 

For the Year Ended September 30, 2019 

O 

 
The operating expenses by function are displayed in the following exhibit: 
 

 
 
The chart above allows the reader to visualize each functional expenditure category and 
how each functional category of expenditures compares to the other over the last three 
years.  
 
Statement of Cash Flows 
 
The final statement presented by MESC is the Statement of Cash Flows.  The Statement of 
Cash Flows presents detailed information about the cash activity of the institution during 
the year.  The statement is divided into five parts.  The first part deals with operating cash 
flows and shows the net cash used by the operating activities of MESC.  The second section 
reflects cash flows from non-capital financing activities.  This section reflects the cash 
received and spent for non-operating, non-investing and non-capital financing purposes.  
The third section deals with cash flows from capital and related financing activities. This 
section deals with the cash used for the acquisition and construction of capital and related 
items.  The fourth section reflects the cash flows from investing activities and shows the 
purchases, proceeds, and interest received from investing activities.  The fifth section 
reconciles the net cash used to the operating income or loss reflected on the Statement of 
Revenues, Expenses, and Changes in Net Position. 
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Statement of Cash Flows 
For the Year Ended September 30, 2019 

    
 2019 2018 
    
Cash Provided (Used) By:   
  Operating Activities $(3,851,598) $(4,407,461) 
  Noncapital Activities 4,854,650 4,130,491 
  Capital Financing Activities (511,711) (356,282) 
  Investing Activities 790 1,247 
    
    Net Change in Cash (492,131) (632,005) 
    
Cash – Beginning of Year 883,442 1,515,447 
Cash – End of Year $ 1,375,573 $    883,442 
   

 
Economic Outlook 
 
MESC has followed a conservative fiscal policy during these times of uncertain level of 
state and federal support, rising fuel and energy costs.  We are currently reviewing our 
operations and undergoing an outside evaluation to identify areas in which efficiencies can 
be gained and costs reduced.  This is combined with an effort to identify alternative sources 
of funding, upgrade and invest in new infrastructure so we can continue to offer the same 
level of service to our constituents and give our researchers the resources needed to 
continue to be at the forefront of Marine research.  The Consortium continues to be an 
active participant in DWHO funded projects and is the Center of Excellence for the State 
of Alabama under the RESTORE Act. 
 
MESC anticipates the current fiscal year will be much like last and will maintain a close 
watch over resources to maintain MESC’s ability to react to unknown internal and external 
issues and continue to be wise stewards of all funds awarded to us. 
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Statement of Net Position
September 30, 2019

ASSETS
Current Assets

Cash 1,375,573$            
Accounts Receivable 2,571,183              
Inventories 170,953                 

Total Current Assets 4,117,709              

Noncurrent Assets
Capital Assets:  

Land 658,757                 
Improvements Other Than Buildings 433,744                 
Buildings 16,482,048            
Equipment 3,340,986              
Vessels 1,075,392              
Library Holdings 126,694                 
Construction in Progress 8,350                     
Less:  Accumulated Depreciation (9,240,653)             

Total Capital Assets, Net of Depreciation 12,885,318            

Total Noncurrent Assets 12,885,318            

Total Assets 17,003,027            

Deferred Outflow of Resources
Pension 1,844,000              
Other Postemployment Benefit (OPEB) 695,377                 

Total Deferred Outflow of Resources 2,539,377$            

The accompanying Notes to the Financial Statements are an integral part of this statement.

Marine Environmental Sciences Consortium
Dauphin Island, Alabama 2 Exhibit #1



LIABILITIES
Current Liabilities

Accounts Payable and Accrued Liabilities 408,418$               
Leases Payable 210,000                 
Compensated Absences 30,882                   
Unearned Revenue 988,268                 
Deposits Held for Others 208,001                 

Total Current Liabilities 1,845,569              

Noncurrent Liabilities
Leases Payable 935,000                 
Compensated Absences 483,817                 
Net Pension Liability 7,439,000              
Net Other Postemployment Benefit (OPEB) 5,914,853              

Total Noncurrent Liabilities 14,772,670            

Total Liabilities 16,618,239            

Deferred Inflow of Resources
Pension 857,000                 
Other Postemployment Benefit (OPEB) 319,800                 

Total Deferred Inflow of Resources 1,176,800              

NET POSITION
Net Investment in Capital Assets 11,740,318            
Restricted for: 

Expendable: 
Scholarships and Fellowships 55,988                   
Research and Public Outreach 341,788                 
Instruction 113,926                 
Capital Projects 28,334                   

Unrestricted (10,532,989)           

Total Net Position 1,747,365$            

Marine Environmental Sciences Consortium
Dauphin Island, Alabama 3 Exhibit #1





Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended September 30, 2019

OPERATING REVENUES
Student Tuition and Fees 994,197$               
Federal Grants and Contracts 3,946,786              
State and Local Grants and Contracts 533,071                 
Private Grants and Contracts 3,869,652              
Sales and Services of Educational Departments 159,597                 
Auxiliary Enterprises: 

Estuarium 641,000                 
Gift Shop 470,797                 
Food Services 591,315                 
Rental Income 438,428                 

Other Operating Revenues 24,172                   
Total Operating Revenues 11,669,015            

OPERATING EXPENSES  
Instruction 1,271,743              
Institutional Support 2,868,679              
Public Service 3,770,343              
Academic Support 1,191,464              
Student Services 64,731                   
Research 3,621,416              
Operation and Maintenance  2,039,943              
Scholarships and Fellowships 2,611                     
Depreciation 646,849                 
Auxiliary Enterprises: 

Estuarium 548,022                 
Gift Shop 450,186                 
Food Services 649,508                 

Total Operating Expenses 17,125,495            

Operating Income (Loss) (5,456,480)             

NONOPERATING REVENUES (EXPENSES)
State Appropriations 4,879,174              
Investment Income  790                        
Private Gifts 221,892                 
Other Nonoperating Revenues 71,434                   
Interest on Capital Asset Related Debt (31,369)                  

Net Nonoperating Revenues 5,141,921              
Changes in Net Position (314,559)                

Total Net Position - Beginning of Year, as Restated (Note 12) 2,061,924              
Total Net Position - End of Year 1,747,365$            

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Statement of Cash Flows
For the Year Ended September 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and Fees 1,186,554$            
Grants and Contracts 8,761,319              
Payments to Suppliers (7,194,629)             
Payments to Utilities (668,224)                
Payments to Employees (6,239,861)             
Payments to Benefits (2,024,661)             
Payments to Scholarships and Fellowships 
Auxiliary Enterprise Charges: 

Estuarium 652,705                 
Gift Shop 466,755                 
Food Services 586,246                 

Sales and Services of Educational Departments 159,597                 
Other Receipts (Payments) 462,601                 

Net Cash Provided (Used) by Operating Activities (3,851,598)             

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Appropriations 4,879,174              
Private Grants and Gifts 221,892                 
Other (246,416)                

Net Cash Provided (Used) by Noncapital Financing Activities 4,854,650              

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchases of Capital Assets (280,342)                
Principal Paid on Capital Debt and Leases (200,000)                
Interest Paid on Capital Debt and Leases (31,369)                  

Net Cash Provided (Used) by Capital and Related Financing Activities (511,711)                

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments 790                        

Net Cash Provided (Used) by Investing Activities 790                        

Net Increase (Decrease) in Cash 492,131                 
Cash and Cash Equivalents - Beginning of Year 883,442                 
Cash and Cash Equivalents - End of Year 1,375,573$            

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Reconciliation of Net Operating Revenues (Expenses) to Net
Cash Provided (Used) by Operating Activities:

Operating Income (Loss) (5,456,480)$           

Adjustments to Reconcile Net Operating Income (Loss)
to Net Cash Provided (Used) by Operating Activities:

Depreciation Expense 646,849                 
Changes in Assets and Liabilities: 

(Increase)/Decrease in Receivables 326,375                 
(Increase)/Decrease in Inventories (15,378)                  
Increase/(Decrease) in Accounts Payable 295,765                 
Increase/(Decrease) in Compensated Absences 2,793                     
Increase/(Decrease) in Deferred Outflows (657,204)                
Increase/(Decrease) in Deferred Inflows (228,218)                
Increase/(Decrease) in Pension Liability 303,000                 
Increase/(Decrease) in OPEB Liability 930,900                 

Net Cash Provided (Used) by Operating Activities (3,851,598)$           
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Statement of Financial Position
Dauphin Island Sea Lab Foundation, Inc.
September 30, 2019

Total

Assets
Current Assets

Cash 181,370$               
Investments - Community Foundation of South Alabama 2,135,620              

Total Current Assets 2,316,990              

Liabilities and Net Assets
Net Assets

Without Donor Restrictions 1,998,332              
With Donor Restrictions 318,658                 

Total Liabilities and Net Assets  2,316,990$            

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Statement of Activities
Dauphin Island Sea Lab Foundation, Inc.
For the Year Ended September 30, 2019

Without Donor With Donor
Restrictions Restrictions Total

Support and Revenue
Special Events 133,692$               $ 133,692$               
Less Cost of Special Events (45,749)                  (45,749)                  

Net Special Events 87,943                   87,943                   
Contributions and Grants 119,514                 65,457                   184,971                 
Investment Income 54,896                   989                        55,885                   
Settlement Proceeds, Net 1,607                     1,607                     
Net Assets Released from Restrictions 24,108                   (24,108)                  

Total Support and Revenue 288,068                 42,338                   330,406                 

Expenses
Program Expenses 87,800                   87,800                   
General and Administrative Expenses 23,734                   23,734                   
Fundraising Expenses 20,800                   20,800                   

Total Expenses 132,334                 132,334                 

Change in Net Assets 155,734                 42,338                   198,072                 
 

Net Assets - Beginning of Year 1,842,598              276,320                 2,118,918              

Net Assets - End of Year 1,998,332$            318,658$               2,316,990$            

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Note 1 – Summary of Significant Accounting Policies 
 
Organization 
 
The Dauphin Island Sea Lab Foundation, Inc. (the “Foundation”) was formed to support the 
Dauphin Island Sea Lab (the “Sea Lab”) in its mission to provide wise stewardship of the 
marine environment through education and research.  The Foundation provides funds to sustain 
the activities of the Sea Lab and promotes awareness of the Sea Lab and its environmental 
issues.  The Foundation is also building an endowment for the Sea Lab.  Because of the 
significance of the relationship between the Foundation and the Sea Lab, the Foundation is 
considered a component unit of the Sea Lab.  The Sea Lab is a governmental entity and 
follows the reporting model of the Governmental Accounting Standards Board (GASB) 
and the Foundation follows the reporting model of the Financial Accounting Standards 
Board (FASB).  The audited financial statements of the Foundation are included in the 
annual audited financial statements of the Sea Lab and are reported as a separately 
reported component unit of the Sea Lab because of the difference in the reporting model of 
the Sea Lab. 
 
Summary of Significant Accounting Policies 
 
Method of Accounting 
 
The financial statements of the Foundation have been prepared utilizing the accrual basis of 
accounting. 
 
Promises to Give 
 
Contributions are recognized when the donor makes a promise to give to the Foundation that is, 
in substance, unconditional.  Contributions that are restricted by the donor are reported as 
increases in net assets without donor restrictions if the restrictions expire in the year in which the 
contributions are recognized.  All other donor restricted contributions are reported as increases in 
net assets with donor restrictions depending on the nature of the restrictions.  When a restriction 
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Foundation considers all highly liquid 
investments available for current use with initial maturity of three months or less to be cash 
equivalents. 
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Investments 
 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values in the statement of financial position.  Unrealized 
gains and losses are included in the change in net assets.  Investment income and gains restricted 
by a donor are reported as increases in net assets without donor restrictions if the restrictions are 
met (either by passage of time or by use) in the reporting period in which the income and gains 
are recognized. 
 
The Foundation values its financial assets and liabilities based on the price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date.  A fair value hierarchy that prioritizes the inputs to 
valuation techniques is used to measure the fair value.  The hierarchy maximizes the use of 
observable inputs and minimizes the use of unobservable inputs by requiring that the most 
observable inputs be used when available.  The hierarchy is broken down into the following three 
levels, based on the reliability of the inputs: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that are 
observable at the measurement date; 
 
Level 2: Significant observable inputs other than Level 1 prices, such as quoted prices for similar 
assets or liabilities, quoted prices in markets that are not active, or other inputs that are 
observable or can be corroborated by observable market data; and  
 
Level 3: Significant unobservable inputs for the asset or liability that reflect the reporting 
organization’s own estimates about the assumptions that market participants would use in pricing 
the asset or liability.  
 
Investments are composed of mutual funds investing in debt and equity securities and are carried 
at fair value. Unrealized gains and losses are included in the change in net assets. 
 
Contributions 
 
Contributions received are recorded as net assets with donor restrictions or net assets without 
donor restrictions depending on the existence or nature of any donor restrictions. 
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Income Taxes 
 
Income taxes are not provided for in the financial statements since the Foundation is exempt 
from federal and state income taxes under section 501 (c)(3) of the Internal Revenue Code and 
similar state provisions. The Foundation is not classified as a private foundation. 
 
A policy for accounting for uncertainty in income taxes was adopted in prior years that require 
the Foundation to determine whether it is more likely than not that a tax position will be 
sustained upon examination based on the technical merits of the position. The Foundation has no 
uncertain tax positions that qualified for either recognition or disclosure in the financial 
statements at September 30, 2019. 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results could differ from those estimates. 
 
Donated Materials and Services 
 
Donated materials or equipment, when received, are reflected as contributions in the 
accompanying statements at their estimated fair market values at the date of receipt.  No amounts 
have been reflected in the statements for donated services as no objective basis is available to 
measure the value of such services.  Nevertheless, a substantial number of volunteers donated 
significant amounts of their time in the Foundation’s program services. 
 
Cost Allocation 
 
The financial statements report certain categories of expenses that are attributable to more 
than one program or supporting function.  Therefore, these expenses require allocation on 
a reasonable basis that is consistently applied.  The expenses that are allocated include 
compensation and benefits, which are allocated on the basis of estimates of time and effort, 
as well as depreciation, occupancy and telephone costs which are allocated based on the 
ratio of program revenue to total revenue. 
 
Evaluation of Subsequent Events 
 
The Organization has evaluated subsequent events through January 11, 2020, the date which the 
financial statements were available to be issued. 
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Restriction on Net Assets 
 
Net assets with donor restrictions are available for the following purposes or period at  
September 30:  
 

   
 2019 
   
  Program Expenses and Equipment $  65,457 
  Endowment 253,201 
    Total  $318,658 
   

 
Note 2 – Investments 
 
The Community Foundation of South Alabama holds and invests the Foundation’s investment 
portfolio.  These funds are under the control of the Community Foundation of South Alabama 
and at the request of the Foundation, the Community Foundation of South Alabama disburses 
funds as needed.  
 
Investments are stated at fair value and are summarized as follows as of September 30: 
 

      
 2019 
 Fair value measurements using 
 Level 1 Level 2 Level 3 Total 
      
  Mutual Funds – Community     
    Foundation of South Alabama $2,135,620       $       $ $2,135,620 
      Total  $2,135,620       $       $ $2,135,620 
      

 
Investment return for the year ended September 30, 2019, is summarized as follows: 
 

     
 Without Donor With Donor  
 Restrictions Restrictions Total 
     
  Interest and dividend income $  34,549 $  5,150 $  39,699 
  Realized gains (losses) 39,347 5,796 45,143 
  Unrealized gains (losses) 59 (6,809) (6,750) 
  Administrative fees (19,059) (3,148) (22,207) 
    Total  $  54,896 $     989 $  55,885 
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Note 3 – Governing Board Designations 
 
Dauphin Island Sea Lab Foundation, Inc.’s governing board has designated, from net assets 
without restrictions of $1,998,332 as of September 30, 2019, for the following purpose as of 
September 30: 
 

   
 2019 
   
  Quasi – Endowment $1,882,419 
    Total  $1,882,419 
   

 
Note 4 – Liquidity and Availability of Financial Assets 
 
The following reflects the Foundation’s financial assets as of the balance sheet date, reduced 
by amounts not available for general use because of contractual or donor-imposed 
restrictions within one year of the balance sheet date. 
 

   
 2019 
   
  Financial Assets at Year-End $2,316,990 
  Less those unavailable for general expenditures 
  within one year, due to:  
    Donor Restrictions 65,457 
    Endowment 253,201 
    Board Designations: Quasi Endowment Fund 1,882,419 
  Financial assets available to meet cash needs for 
    general expenditures within one year $  115,913 
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Note 5 – Endowment 
 
The Foundation’s endowment consists of donor restricted endowment funds and board 
designated endowment funds, which are held in an agency endowment arrangement at the 
Community Foundation of South Alabama (the “Community Foundation”). The Community 
Foundation provides professional management of the Foundation’s investments, which consist of 
indexed funds. As required by accounting principles generally accepted in the United States of 
America, net assets associated with endowment funds are classified and reported based on the 
existence or absence of donor restrictions. 
 
The Board of Trustees of the Foundation has interpreted the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original 
gift as of the gift date of donor-restricted endowment funds absent explicit donor stipulations to 
the contrary.  As a result of this interpretation, the Foundation classifies net assets with donor 
restrictions (1) the original value of gifts donated to the endowment, (2) the original value of 
subsequent gifts to the endowment, and (3) accumulations to the endowment made in accordance 
with the direction of the applicable donor gift instrument at the time the accumulation is added to 
the fund.  The Foundation classifies amounts in its donor restricted endowment fund as net assets 
with donor restrictions until the Board appropriates amounts for expenditure and any purpose 
restrictions have been met. In accordance with UPMIFA, the Foundation considers the following 
factors in making a determination to appropriate or accumulate donor- restricted endowment 
funds: (1) the duration and preservation of the various funds, (2) the purposes of the donor-
restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation 
and deflation, (5) the expected total return from income and appreciation of investments,  
(6) other resources of the Foundation, and (7) the Foundation’s investment policies. 
 
The Foundation has adopted investment and spending policies for endowment assets that attempt 
to subject the fund to low investment risk and provide the Foundation’s programs with current 
income.  Endowment assets are invested in indexed funds.  The Foundation seeks to build 
endowment assets through investment earnings and additional contributions.  The Foundation 
has a policy of appropriating for distribution annually a portion of the endowment fund’s 
investment income from the previous years.  The current spending policy is expected to allow the 
Foundation’s endowment fund to grow as a result of investment returns.  This is consistent with 
the Foundation’s objective to provide income to the Foundation’s programs, preserve 
endowment assets without subjecting them to substantial risk, and provide additional real growth 
through investment income and new gifts. 
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Changes in endowment net assets for the year ended September 30, 2019, is summarized  
as follows: 
 

     
 Without Donor With Donor  
 Restrictions Restrictions Total 

     
  Endowment Net Assets Beginning of Year  $1,342,585 $273,912 $1,616,497 
Investment Return:    
  Investment Income  15,082 2,002 17,084 
  Net Appreciation (Realized and Unrealized)  39,406 (1,013) 38,393 
    Total Investment Return 54,488 989 55,477 
  Contributions  485,346  485,346 
  Amounts Appropriated for Expenditure  (21,700) (21,700) 
    Total  $1,882,419 $253,201 $2,135,620 
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Schedule of the Consortium's Proportionate Share of the
Collective Net Pension Liability
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Consortium's proportion of the collective net pension liability 0.074816% 0.072610%

Consortium's proportionate share of the collective net pension liability 7,439$                 7,136$                 

Consortium's covered-employee payroll during the
measurement period (*) 5,388$                 5,103$                 

Consortium's proportionate share of the collective net pension liability
as a percentage of its covered-employee payroll 138.07% 139.84%

Plan fiduciary net position as a percentage of the total collective
pension liability 72.29% 71.50%

(*)  Per GASB 82, which amends GASB 68, covered payroll is defined as the payroll on
which contributions to a pension plan are based, also known as pensionable payroll.
For fiscal year 2019, the measurement period for covered payroll is
October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available.
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2017 2016 2015

0.068555% 0.063946% 0.067073%

7,422$                   6,692$                     6,093$                       

4,759$                   4,434$                     4,340$                       

155.96% 150.91% 140.40%

67.93% 67.51% 71.01%
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Schedule of the Consortium's Contributions - Pension
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Contractually required contribution 629$                      601$                      

Contributions in relation to the contractually required contribution 629$                      601$                      

Contribution deficiency (excess) $ $

Consortium's covered-employee payroll 5,305$                   5,388$                   

Contributions as a percentage of covered-employee payroll 11.86% 11.15%

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available. 

Per GASB 82, which amends GASB 68, covered payroll is defined as the payroll on which contributions
to a pension plan are based, also known as pensionable payroll. For fiscal year 2019, the covered payroll
is for the reporting fiscal year October 1, 2018 through September 30, 2019.

The amount of contractually required contributions is equal to the amount that would be recognized as 
additions from the Consortium's contributions in the pension plan's schedule of changes in fiduciary net
position during the period that coincides with the Consortium's fiscal year. For participants in TRS, this
includes amounts paid for Accrued Liability, Normal Cost, Term Life Insurance, Pre-Retirement Death
Benefit and Administrative Expenses.
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2017 2016 2015

564$                      515$                        457$                          

564$                      515$                        457$                          

$ $ $

5,103$                   4,759$                     4,434$                       

11.05% 10.83% 10.32%
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Schedule of the Consortium's Proportionate Share of the
Collective Net Other Postemployment Benefits (OPEB) Liability
Alabama Retired Education Employees' Health Care Trust
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Consortium's proportion of the collective net OPEB liability 0.071968% 0.067102%

Consortium's proportionate share of the collective net
OPEB liability (asset) 5,915$                   4,984$                   

Consortium's covered-employee payroll during the
measurement period (*) 5,388$                   5,103$                   

Consortium's proportionate share of the collective net OPEB 
liability (asset) as a percentage of its covered-employee payroll 109.78% 97.67%

Plan fiduciary net position as a percentage of the total
collective OPEB liability 14.81% 15.37%

(*)  Per GASB 75, covered payroll is defined as the payroll of employees that are provided
with OPEB through the OPEB plan.  The covered payroll for this RSI Schedule 
(GASB 75 paragraph 97) is for the reporting period (i.e. the measurement period),
which for the September 30, 2019 year is October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available.
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Schedule of the Consortium's Contributions - 
Other Postemployment Benefits (OPEB)
Alabama Retired Education Employees' Health Care Trust
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Contractually required contribution 210$                      178$                      

Contributions in relation to the contractually required contribution 210$                      178$                      

Contribution deficiency (excess) $ $

Consortium's covered-employee payroll 5,305$                   5,388$                   

Contributions as a percentage of covered-employee payroll 3.96% 3.30%

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available. 
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Changes in Actuarial Assumptions 
 
In 2016, rates of withdrawal, retirement, disability, mortality, spouse coverage, and tobacco 
usage were adjusted to more closely reflect actual experience.  In 2016, economic assumptions 
and the assumed rates of salary increase were adjusted to more closely reflect actual and 
anticipated experience.  In 2016 and later, the expectation of retired life mortality was changed to 
the RP-2000 White Collar Mortality Table projected to 2020 using scale BB and adjusted 115% 
for all ages for males and 112% for ages 78 and over for females.  The rates of disabled mortality 
were based on the RP-2000 Disabled Mortality Table projected to 2020 using Scale BB and 
adjusted 105% for males and 120% for females. 
 
Recent Plan Changes 
 
Effective January 1, 2017, Medicare eligible medical and prescription drug benefits are provided 
through the United Healthcare Medicare Advantage Plan with Prescription Drug Coverage 
(MAPD).  
 
The Plan is changed periodically to reflect the Affordable Care Act (ACA) maximum annual  
out-of-pocket amounts. 
 
Method and Assumptions used in Calculations of Actuarially Determined Contributions 
 
The actuarially determined contribution rates in the Schedule of Employer Contributions are 
calculated as of September 30, 2016, three years prior to the end of the fiscal year in which 
contributions are reported.  The following actuarial methods and assumptions were used to 
determine the most recent contribution rate reported in that schedule: 
 

   
  Actuarial Cost Method Entry Age Normal 
  Amortization Method Level percent of pay 
  Remaining Amortization Period 25 years, closed 
  Asset Valuation Method Market Value of Assets 
  Inflation 2.875% 
  Healthcare Cost Trend Rate:   
    Pre-Medicare Eligible 7.75% 
    Medicare Eligible 5.00% 
  Ultimate Trend Rate:   
    Pre-Medicare Eligible 5.00% 
    Medicare Eligible 5.00% 
  Year of Ultimate Trend Rate 2022 for Pre-Medicare Eligible 
    2018 for Medicare Eligible 
  Investment Rate of Return 5.00%, including inflation 
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Note 1 – Basis of Presentation 
 
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the 
federal award activity of the Marine Environmental Sciences Consortium, under programs of the 
federal government for the year ended September 30, 2019.  The information in this Schedule is 
presented in accordance with the requirements of Title 2 U. S. Code of Federal Regulations  
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Because the Schedule presents only a selected portion of 
the operations of the Marine Environmental Sciences Consortium, it is not intended to and does 
not present the financial position, changes in net position, or cash flows of the Marine 
Environmental Sciences Consortium. 
 
Note 2 – Summary of Significant Accounting Policies 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.  
Negative amounts shown on the Schedule represent adjustments or credits made in the normal 
course of business to amounts reported as expenditures in prior years. 
 
Note 3 – Indirect Cost Rate 
 
Marine Environmental Sciences Consortium has elected not to use the 10-percent de minimis 
indirect cost rate allowed under the Uniform Guidance. 
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Board Members  Term Expires 
   
Dr. Tony G. Waldrop, 
  Chairman 

President,  
University of South Alabama 

Indefinite 

   
Dr. Andrew Hugine, Jr. President, Alabama A & M University  Indefinite 
   
Dr. Quinton T. Ross President, Alabama State University Indefinite 
   
Dr. Phillip Way President, Athens State University Indefinite 
   
Dr. Jay Gogue Interim President, Auburn University Indefinite 
   
Dr. Steven Leath President, Auburn University June 2019 
   
Dr. Carl Stockton Chancellor,  

Auburn University at Montgomery 
Indefinite 

   
Daniel Coleman, MBA President, Birmingham Southern College Indefinite 
   
Dr. Bradley J. Caskey 
 

Interim President,  
Birmingham Southern College 

December 2018 

   
Rev. John Cameron West President, Huntingdon College Indefinite 
   
Dr. John M. Beehler President, Jacksonville State University Indefinite 
   
Dr. Scott Bullard Interim President, Judson College March 2019 
   
Dr. W. Mark Tew President, Judson College Indefinite 
   
Dr. Andrew Westmoreland President, Samford University Indefinite 
   
Dr. E. Joseph Lee, II Interim President, Spring Hill College Indefinite 
   
Dr. Cynthia Warwick President, Stillman College Indefinite 
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Board Members  Term Expires 
   
Dr. Billy C. Hawkins President, Talladega College Indefinite 
   
Dr. Jack Hawkins, Jr. Chancellor, Troy University Indefinite 
   
Dr. Lily McNair President, Tuskegee University Indefinite 
   
Dr. Stuart Bell President, University of Alabama Indefinite 
   
Dr. Ray Watts President,  

University of Alabama at Birmingham 
Indefinite 

   
Dr. Darren Dawson 
 

President,  
University of Alabama at Huntsville 

Indefinite 
 

   
Dr. Robert Altenkirch President,  

University of Alabama at Huntsville 
June 2019 

   
Dr. Lonnie Burnett Interim President, University of Mobile Indefinite 
   
Dr. Timothy L. Smith President, University of Mobile February 2019 
   
Dr. John W. Stewart, III President, University of Montevallo Indefinite 
   

Dr. Kenneth Kitts President, University of North Alabama Indefinite 
   

Dr. Ken Tucker President, University of West Alabama Indefinite 
   

Officials   
   

Dr. John F. Valentine, 
  Board Secretary 

Executive Director  

   
David England Director of Financial and  

Administrative Services 
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Independent Auditor’s Report 

 
Dr. John F. Valentine, Executive Director 
Marine Environmental Sciences Consortium 
Dauphin Island, Alabama 36528 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
the Marine Environmental Sciences Consortium, a component unit of the State of Alabama, as of 
and for the year ended September 30, 2019, and related notes to the financial statements, which 
collectively comprise the Marine Environmental Sciences Consortium’s basic financial 
statements and have issued our report thereon dated May 13, 2020.  Our report includes a 
reference to other auditors who audited the financial statements of Dauphin Island Sea Lab 
Foundation, Inc. as described in our report on the Marine Environmental Sciences Consortium’s 
financial statements.  The financial statements of Dauphin Island Sea Lab Foundation, Inc. were 
not audited in accordance with Government Auditing Standards. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Marine 
Environmental Sciences Consortium’s internal control over financial reporting (internal control) 
to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Marine Environmental Sciences Consortium’s internal 
control.  Accordingly, we do not express an opinion on the effectiveness of the Marine 
Environmental Sciences Consortium’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Independent Auditor’s Report 

 
Dr. John F. Valentine, Executive Director 
Marine Environmental Sciences Consortium 
Dauphin Island, Alabama 36528 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the Marine Environmental Sciences Consortium’s, a component unit of the 
State of Alabama, compliance with the types of compliance requirements described in the OMB 
Compliance Supplement that could have a direct and material effect on each of the Marine 
Environmental Sciences Consortium’s major federal programs for the year ended  
September 30, 2019.  The Marine Environmental Sciences Consortium’s major federal programs 
are identified in the Summary of Examiner’s Results Section of the accompanying Schedule of 
Findings and Questioned Costs.  The financial statements of Dauphin Island Sea Lab 
Foundation, Inc. were not audited in accordance with the Uniform Guidance, accordingly, this 
report does not extend to Dauphin Island Sea Lab Foundation, Inc. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance with each of the Marine 
Environmental Sciences Consortium’s major federal programs based on our audit of the types of 
compliance requirements referred to above.  We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and the audit requirements of Title 2 U. S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance).  Those standards and the 
Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit also 
includes examining, on a test basis, evidence about the Marine Environmental Sciences 
Consortium’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.   
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We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination on the Marine 
Environmental Sciences Consortium’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the Marine Environmental Sciences Consortium complied, in all material 
respects, with the compliance requirements referred to above that could have a direct and 
material effect on each of its major federal programs for the year ended September 30, 2019.  
 
Report on Internal Control Over Compliance 
 
Management of the Marine Environmental Sciences Consortium is responsible for establishing 
and maintaining effective internal control over compliance with the types of compliance 
requirements referred to above.  In planning and performing our audit of compliance, we 
considered the Marine Environmental Sciences Consortium’s internal control over compliance 
with the types of requirements that could have a direct and material effect on a major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the Marine Environmental 
Sciences Consortium’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 





Schedule of Findings and Questioned Costs 
For the Year Ended September 30, 2019 

Marine Environmental Sciences Consortium  Exhibit #14 
Dauphin Island, Alabama 

65 

 
Section I – Summary of Examiner's Results 

 
Financial Statements  
  
Type of opinion issued: Unmodified 
Internal control over financial reporting:  
  Material weakness(es) identified?             Yes     X     No 
 
  Significant deficiency(ies) identified? 

 
            Yes     X     None reported 

  Noncompliance material to financial 
    statements noted? 

 
            Yes     X     No 

  
Federal Awards  
  
Internal control over major federal programs:  
  Material weakness(es) identified?             Yes     X     No 
 
  Significant deficiency(ies) identified? 

 
            Yes     X     None reported 

Type of auditor’s report issued on compliance  
  for major federal programs: 

 
Unmodified 

  Any audit findings disclosed that are required 
    to be reported in accordance with 
      2 CFR 200.516(a) of the Uniform Guidance? 

 
 

            Yes     X     No 
  
Identification of major federal programs:  
  

  
CFDA Numbers Name of Federal Program or Cluster 

  
11.417, 11.432, 11.451, 11.469, 11.473, 12.300,   Research and Development Cluster 
15.435, 15.615, 15.805, 15.945, 47.050, 47.079,  

47.083, 66.461, 66.511, 87.051, 93.103  
  
  
Dollar threshold used to distinguish between 
  Type A and Type B programs: 

 
$750,000.00 

  
Auditee qualified as low-risk auditee?     X     Yes             No 
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Section II – Financial Statement Findings (GAGAS) 

 
No matters were reportable. 
 
 

Section III – Federal Awards Findings and Questioned Costs 
 
No matters were reportable. 
 


	20-404
	20-404-TRANSMITTAL LETTER
	Contents
	20-404-Summary
	20-404-Comments
	20-404-Opinion Cover
	20-404-Opinion
	MD&A Cover
	MD&A
	Basic Financial Statements
	Ex 1
	Ex 2
	Ex 3
	Ex 4
	Ex 5
	Notes - F.S.
	Notes - Foundation
	Required Supplementary Info
	Ex 6
	Ex 7
	Ex 8
	Ex 9
	Notes to RSI - OPEB
	Supplementary Info
	Ex 10
	Notes - SEFA
	Additional Info
	Ex 11
	Ex 12
	Ex 13
	Ex 14

